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12 Interest rate sensitivity

The following table sets out assets and liabilities on the earlier of contractual maturity or repricing date. Use
of the table to derive information about the company's interest rate risk position is limited by the fact that
certain borrowers may choose to terminate their financial instruments at a date carlier than contractual
maturity or repricing dates. For example, notes receivable are shown at contractual maturity but certain notes

could prepay earlier.

Under Over 1 to Over Not interest
1 year 5 years 5 years rate sensitive Total
$ $ $ $ $
Assets
Cash 15.427.077 - - - 15,427,077
Short-term deposits 68,275,706 = = = 68,275,706
Effective interest rate 3.71%
Investments 11,313,349 36,198,264 - 1,267.162 48,778,775
Effective interest rate 4.35% 4.36%
Loans and mortgages 14,298,205 524,358 352,357 = 15,174,920
Effective interest rate 5.32% 4.85% 5.24%
Accrued interest receivable B - = 1,870,708 1,870,708
Prepaid expenses and other
assets - - - 30,467 30,467
Income taxes receivable - - = 125,598 125,598
Property and equipment - - - 316,185 316,185
Total assets 109,314,337 36,722,622 352,357 3,610,120 149,999 436
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Liabilities and surplus

Current chequing accounts 88,790,310 - 88,790,310
Effective interest rate 2.89%
Call deposits 1,763,638 - 1,763,638
Effective interest rate 2.71%
Term deposits 5,644,168 = 5,644,168
Effective interest rate 3.8%
Liquidity deposits 39,356,000 - 39,356,000
Effective interest rate 38%
Accounts payable and
accrued liabilities - . — 305,212 305,212
Accrued interest payable - - - 272,600 272,600
Share capital - = = 7,072,335 7,072,335
Undistributed eamings - . - 6,795,173 6,795,173
Total liabilities and
surplus 135,554,116 - = 14,445,320 149,999 436
Interest rate sensitivity
gap (26,239,779) 36,722,622 352,357 (10,835,200) -

As at December 31, 2008, Central’s net interest spread was 1.02% (2007 - 1.01%). The net interest spread is
calculated by expressing the difference between (a) the percentage of income eamed on the average year-end
interest bearing assets and (b) the percentage of costs of capital and borrowings on the average year-end
interest bearing liabilities.

13 Related party transactions

Central provides financial services to ten member credit unions. These members hold a significant portion of
the loans, deposits and share capital and therefore a significant portion of interest income and interest and
service charges expense are transacted with these members. During the year, Central received interest and
investment income of $204,059 (2007 - $348,284) and league assessment and dues income of $1,278,169
(2007 - $1,263,872) from the member credit unions. In addition, Central paid interest of $1,533,914 (2007 -
$1,417,873) and distributed a dues rebate of nil (2007 - $75,000) to the member credit unions.
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14 Comparative figures

Certain comparative figures presented for the 2007 fiscal year have been reclassified to conform with the
financial presentation adopted in the current year.
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CREDIT UNION CENTRAL OF PRINCE EDWARD ISLAND

FIVE YEAR SUMMARY OF FINANCIAL STATEMENTS
December 315t |, 2002 - 2006

BALANCE SHEET ({Dollars)

ASSETS

Cash and Short Term Investments..........................
Loans, Mortgages and Investments.. ...
Other Current Assets........ ..

For Period Ending

TOTAL CURRENT ASSETS
Fixed (Capital) Assets................

TOTAL ASSETS

LIABILITIES

Current Chequing Accounts....
Liguidity Deposits.........
Other Deposits. ...
All Other Current Liabilities... ...

Dec 31, 2008 Dec 31, 2007 Dec 31, 2006 Dec 31, 2005 Dec 31, 2004
$83,702 753 §100,705 512 $74 467 795 78,7759 357 $60,016 133
B5,524 403 38 466,193 55,007 744 36 556 591 55,304 747
196,065 74,780 1,548,685 1,777 481 1,702,172
$149 683 251 $139.247 793 F131 024 227 117,113 429 F117 023,052
$316,185 $360,731 §309 545 §347 040 §312.296
$149,999 436 $139,608,524 $131,333,772 $117,460,469 $117,335,348
%05,790,310 77 325 439 HB7 961 601 $95 491 191 B60 177 Sbd
39,356,000 37 860,000 36,767,000 35,465,000 35,468,000
7 A07 506 10,865,772 13,919,109 14 5689 099 10 578 316
577,812 497 B51 333,100 501,560 334,284

TOTAL CURRENT/TOTAL LIABILITIES

$136,131,928

$126,348,902

$118.980,810

$106,029,850

$106.658,164

MEMBERS EQUITY

Share Capital - Ordinary. ... 57072335 fR 799 ROR fb RO2 429 $6 405 R40 §6 226 487
Reseres........................... 376,065 374 265 372 465
Undistributed Earnings..........oco 6,795 173 6,460,016 5,374 468 4 646 714 4 078,232
TOTAL MEMBERS EQUITY $13,867 508 $13.259,622 $12.352,962 $11.430,619 $10,677,184
TOTAL LIABILITIES AND MEMBERS EQUITY $149,999,436 $139,608,524 $131,333,772 $117,460,469 $117,335,348
INCOME STATEMENT ({Dollars)
1. Total Income {2 + 5) § 8,271,580 $ 7,927,347 $ 6,985,727 $ 5,440,445 $ 5,398,779
2. Interest Revenue... ... ... ... f 599 099 B 576 476 5 767 752 4 262 958 4 158 852
3 CostofCapital ... 4,990,780 4 792 762 4 157 Ba1 2843178 2 500 255
Met Interest Income (2 - 3) 1903319 1,783,714 1,610,071 1,409 780 1,658 607
5. Other Income
Credit Union Assessments.. . 1,278,169 1263872 1,088,076 1,065 B3 1,087 9655
Al Other....oo 94 12 86 999 148,859 121 806 171 948
1,372 431 1,350,871 1,217 975 1,187 487 1,239 917
6. Other Expenditures
Salaries and Employee Benefits... ... 1,024 547 331,392 763,352 BE3 674 951 761
Depreciation / Amaortization............ B3.415 52,824 43,058 42 547 56 886
Loan / Investment Loss Expense. .. 700,000 300,000 324 843 137 051 300,000
All Other Expenses f Adjustments. .. aE1,725 891 044 BO1,168 820,352 955 B0
2 B49 687 2,075,760 1,727 422 1, 66B 624 2274 407
7.  Operating Income (# +5 -8)cvininivrminnnen $631,113 $1,058,825 $1,100,624 $928,643 $624,117
8. Provision for Income Tax................ 23227 151,295 178,281 175 208 51473
9. HNetlncome (7 -8) .ouiciniiiciniiccr e, $607,886 $907 ,530 $922,343 $753,435 $572,644
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